
GOAL 19: 
NET-DEBT-TO-GDP

RATIO

B O O S T N B . C O M Y E A R  2 0 2 0

N E W  B R U N S W I C K  S H O U L D  B O O S T  T H E
P R O V I N C I A L  E C O N O M Y  B Y  L O W E R I N G
I T S  N E T  D E B T - T O - G D P  R A T I O  T O
 B E L O W  3 0 % .

STATUS: PROGRESSING
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Problem
New Brunswick’s net debt-to-GDP ratio increased from
15.9% in 1981 to a high of 40.9% in 2016. An increasing
ratio indicates that the province's net debt is growing faster
than the economy, which reduces the financial 
 sustainability of the provincial government.

Cause
The most recent cause for an increase in the net debt-to-
GDP ratio was the 2008 recession. The ratio was on a
downward trend before and was actually below the goal of
30% or less, but after the recession hit, it began increasing
steadily up to the 40.9% peak in 2016.

Importance
A decreasing net debt-to-GDP ratio means that the economy
is growing faster than debt is accumulating.

Recommendation
Considering the net debt-to-GDP ratio has been decreasing
since 2016, the goal is for it to continue decreasing. If New
Brunswick maintains the same rate of decrease (~1.17% per
year for the past 3 years), it could be able to reach the goal of
below 30% by 2028.

Overview



While New Brunswick's net debt-to-GDP ratio has seen an overall upward trend
since 1981, it has experienced periods of fluctuation, decreasing enough to meet
the standards of the suggested goal (30% or less) between 2004 and 2009. If the
ratio undergoes a similar period of fluctuation, it is possible that New Brunswick
could achieve a ratio of 30% or less by 2028. As the net debt-to-GDP ratio in 2017
and 2018 was showing significant decrease, New Brunswick is currently making
progress towards reaching this target.

In the Numbers
New Brunswick Net-Debt-to-GDP

Figure 1: New Brunswick’s Net Debt-to-GDP Ratio

(See full data set in Appendix A)

The net debt-to-GDP ratio has been decreasing most recently but still holds above
the initial goal of 30%.Therefore, this goal is progressing. Reducing the net debt-
to-GDP ratio is important in all jurisdictions, and especially for New Brunswick, as
its ratio peaked over 40% recently (and that is only including by-the-books debt).
 
*Note: The COVID-19 pandemic occurred in 2020. Due to our use of open source
data is it unclear what the concluding result of this goal is as our dataset only
reached 2019.

Summary



Appendix A
Population and Immigration Share

Source: Public Accounts of New Brunswick (For 2004-05: 2005 Budget). Contribution to/from
Fiscal Stabilization Fund; Public Accounts of New Brunswick (for 2017-18: 2018 Budget)


